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Market Activity (End-June)
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MENA equity markets remained titled to the
upside during the month of June, with
better trading activity following a lighter
activity throughout the month of May,
mainly boosted by improved investor
sentiment after Brent oil prices touched the
US$ 75 per barrel for the first time since
October 2018, amid growing optimism over
global demand recovery, and on improving
business activity in non-oil private sectors in
some regional countries. The overall activity
was mainly supported by price gains in the
heavyweight Saudi Tadawul, Muscat stock
exchange, Bahrain Bourse and the UAE
equity markets after the reopening of
economies, in addition to some favorable
company-specific factors.
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Market Capitalization

ADX 8.9%

QSE 4.8%

June 2021
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Arab Exchanges Indices
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Major Arab Exchanges by Volume Weighted Return
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Arab Exchanges Indices

Top Performer

June 2021

Least Performer
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ADX posted strong price gains in June, with a 4.2% rise in the general index, mainly
supported by oil price gains and on improved sentiment after UAE Purchasing
Managers'Index showed that the country’s non-oil private sector expanded for the
sixth month in a row in May 2021. In addition, ADCB share price surged by 7.5%
over the second week of June to AED 7.47, since ADCB received an amended
binding offer from TAT for Medical Services, a subsidiary of Alexandria Healthcare
Investments, to acquire the bank’s 51.5% stake in Alexandria Medical Services,
whereby the potential buyer increased the offer price from AED 650 million to AED
700 million. In addition, Abu Dhabi Hotel company’s share price skyrocketed by
17.2% during the second week of June, after Abu Dhabi’s holding company has
submitted an offer to Abu Dhabi National Hotels to merge Abu Dhabi National
Exhibitions Company (ADNEC) with the hotel firm to create one of the largest
hospitality, events and catering powerhorses in the region.
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In contrast, the Egyptian exchange followed a mixed performance during the
month, as reflected by a 0.5% drop in EGX30, mainly weighed down by some
unfavorable market-specific factors. The seasonally adjusted HIS Markit Egypt
Purchasing Managers’ Index showed that the country’s non-oil private sector
contracted for the sixth month in a row in May 2021. Also the Ministry of Planning
and Economic Development said that Egypt’s real economy grew by 1.9% during
the first 9M-FY2021 as compared to a much higher growth of 5.4% during the
previous year’s corresponding period. However, the Egyptian Exchange registered
strong price rebounds of 4.4% in the third week mainly helped by attractive market
pricing ratios, as Egyptian stocks traded at a P/E of 9.0 times. In addition, the
Executive Board of the IMF completed the second and final review of Egypt’s
economic reform program supported by a 12-month Stand-By Arrangement,
which would allow the authorities to draw the equivalent of USS 1.7 billion.
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Derivatives Markets
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Derivatives markets recorded a net decline of 16.1% in
turnover, from US$ 12.6 billion in May to US$ 10.6 billion
in June, where Dubai Gold and Commodities Exchange,
the region’s first commodity derivatives exchange and
the leading derivatives exchange in the Middle East,
issued 161,224 contracts in June against 207,421
contracts in May. In details, currencies continued to
capture the lion’s share over the period with a share of
96% and 93% in terms of turnover and volume
respectively, while the remaining shares go for equities,
indices, hydrocarbons and metals.
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Business conditions in Egypt declined further in May

Business conditions in Egypt deteriorated further in May, extending the downturn
witnessed since the end of 2020, a new survey showed last month. The seasonally
adjusted IHS Markit UAE Purchasing Managers' Index (PMI), which covers manufacturing
and services rose from 47.7 in April to 48.6 in May. According to HIS Markit, the index
signaled a sixth consecutive monthly decline in the health of the non-oil sector, led by
further decreases in output and new business. New orders saw a decline for the sixth
month in a row, but to the least extent since February, due to weak customer demand
triggered by COVID-19 pandemic. However, export orders rose sharply, the report said.

Egyptian president approves July pension and wage increases

Egypt’s official gazette published President Abdel Fattah El-Sisi’s decision to increase
pensions as of the beginning of July, Al Arabiya reported. Pensions will be raised 13
percent at a cost of 31 billion Egyptian pounds (US$ 1.9 billion) and minimum monthly
wages will be increased from 2,000 Egyptian pounds to 2,400 Egyptian pounds at a cost of
37 billion Egyptian pounds. This decision will complete the total of the pension, subsidies
and increases to minimum wages, local papers reported. Egyptians’ salaries have jumped
more than 240 times in about 41 years, according to data compiled by Al Arabiya.

IMF secures pledges worth US$ 1.42 billion for Sudan debt relief

The International Monetary Fund (IMF) has secured sufficient pledges to clear Sudan’s
debt with the lender after 101 member countries promised 992 million Special Drawing
Rights (SDR), equivalent to US$ 1.42 billion. “Today’s financing milestone marks a historic
opportunity for Sudan to move toward comprehensive debt relief from the IMF and the
international community,” Managing Director Kristalina Georgieva said in a statement.
“The Fund will continue to support Sudan in its recovery from a long period of instability
and economic hardship.” Sudan'’s total external debt amounted to US$ 50 billion at the
end of 2019, according to the IMF.
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Tunisia economy growing by 2.7% this year, recovery depends on
tourism

The European Bank for Reconstruction and Development (EBRD) said last month it
expects the Tunisian economy to grow by 2.7 percent of GDP this year, but recovery will
depend on a COVID-19 vaccination rollout, economic reforms and the vital tourism sector.
Tunisia had forecast growth of 3.9% this year after the economy shrank by 8.8% in 2020,
but the rapid spread of the coronavirus is pointing to another bad tourist season as
foreigners desert the country’s beaches. Tunisia’s gross domestic product (GDP) shrank
3% in the first quarter of 2021 from a year ago.

UAE Central Bank raises overnight rates after US Fed move

The Central Bank of the UAE has raised the base rate applicable on the overnight deposit
facility (ODF) by 5 basis points to 15 bps, effective from Thursday, 17 June 2021. The
decision follows the US Federal Reserve Board’s move to raise the interest on excess
reserves (IOER) by 5 basis points from 0.1% to 0.15%. The base rate, which is pinned to the
US Federal Reserve’s IOER, signals the general stance of the CBUAE's monetary policy. “It
also provides an effective interest rate floor for overnight money market rates,” the bank
said in a statement. Federal Reserve officials held interest rates near zero but signaled two
possible rate hikes by the end of 2023 as the US economy begins to recover from the
coronavirus pandemic.

UAE financial system is stable and economic recovery looks imminent
The UAE’s financial system is stable and economic data points to a post-pandemic
recovery. However, banks should support the recovery by ensuring flow of credit to the
economy, UAE Central Bank Governor Khaled Mohamed Balami said. Liquidity and capital
buffers of banks remain adequate, supported by stable deposit volumes and growth in
capital market funding, he said during a meeting with all banks operating within the
country.“Our assessment and recent economic data point to a post-pandemic rebound of
the UAE economy. The UAE banking system remains resilient, and our support measures
in the form of the CBUAE's Targeted Economic Support Scheme and other measures will
remain in place until the middle of next year,” Balami said in a statement issued by the
monetary authority.
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Saudi's PIF-backed startup accelerator program to hold first showcase in
July

A startup accelerator program backed by Sanabil Investments, a Riyadh-based
investment firm wholly owned by the Saudi Public Investment Fund (PIF) and Californian
venture capital firm 500 Startups, will stage its first showcase on July 7, it was revealed last
month. Announced in February, the Sanabil 500 MENA Seed Accelerator Program is based
in Riyadh and will consist of six programs run by 500 Startups over three years for a group
of pre-seed and seed stage startups from throughout the Middle East and North Africa
(MENA) region. From around 500 applications, 14 startups from the MENA region,
including Saudi Arabia, the UAE, Egypt, Jordan, and Palestine have been chosen to
present their companies to an audience of potential investors.

Lebanon crisis among the world's worst

Lebanon’s economic implosion is likely to rank among the top three of the world's worst
financial crises since the mid-19th century, the World Bank said in a report released last
month. In its Spring 2021 edition of the Lebanon Economic Monitor, “Lebanon Sinking: To
the Top 3, the Washington-based multilateral lender said the “dire socio-economic
conditions risk systemic national failings” and could have regional and global
consequences. The Mediterranean country’s GDP plummeted from close to $55 billion in
2018 to an estimated $ 33 billion in 2020, with dollar GDP per capita falling by around 40
percent. Real GDP growth is estimated to have contracted by 20.3 percent in 2020, on the
back of a 6.7% contraction in 2019.

Jordan witnesses modest economic contraction

Jordan’s economy has been hit hard by the COVID-19 pandemic amid already low growth
and high unemployment rates. The crisis has had particularly profound impacts on the
service sector, travel receipts, and tourism and, with those, the economy in the Kingdom
contracted by 1.6% in 2020, according to the latest issue of the Jordan Economic Monitor
(JEM). This is the first contraction of the economy in three decades but, while historic for
Jordan, it is among the lowest economic contraction in the world in 2020. Part of this
reduced impact can be attributed to the government’s large fiscal and monetary stimulus
packages and targeted cash support to poor and vulnerable households, totalling about
10.5% of GDP. The sharp drop in the cost of oil imports also significantly offset losses to
Jordan’s economy.
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