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Market Activity (End-March)
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During the month of March, MENA
equity markets saw a positive overall
activity over the four consecutive weeks
of the month. In fact, the first half of the
month witnessed an overall active
performance, supported by price gains
on the heavyweight Saudi Exchange,
boosted by a rise in oil prices amid a
generally positive oil market outlook
and prospects of a global economic
recovery following Coronavirus vaccine
rollouts. On another hand, the second
half of the month was pressured by
falling oil prices to below US$ 60 per
barrel, while the ever-present pandemic
clouded the demand outlook along with
expectations of weaker demand in
Europe, in addition to latest OPEC+
agreement to gradually boost crude oil
output.
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Market Capitalization
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MENA equity market capitalization
at the end of March 2021 reached
US$ 3,240 billion, increasing by
5.3% when compared to the end of
February. The total value of shares
traded for the month of March
reached US$ 99.0 billion, increasing
from US$ 81.8 billion for the month
of February. In parallel, the total
number of volume traded reached
107.2 billion shares during the
month of March, compared to 79.3
billion shares traded for the previous
month, an increase of 35.1%.
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Arab Exchanges Indices
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MENA equity markets saw positive price
movements in March, as reflected by
the S&P Pan Arab Composite index
which is designed to track the
performance of 11 equity markets. The
latter recorded a net rise of 6.1% on a
monthly basis, to reach 855.7 as at
End-March, when compared to
moderate rise of 2.7% in February. In
fact, out of 16 Arab exchanges, four

exchanges registered net monthly
declines in prices (Bahrain Bourse,
Dubai Financial Market, Egyptian

Exchange and Palestine Exchange).
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Arab Exchanges Indices
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The Egyptian exchange followed a downward trajectory during the four weeks of
the month, as reflected by an 8.3% drop in EGX30, dragged by some unfavorable
company-specific factors and a reduced sentiment after official data showed that
Egypt’s real economic growth slowed to 1.4% over the first half of the fiscal year
2020-2021, not to mention the repercussions of a giant cargo ship accident,
blocking Egypt's Suez Canal and disrupting the navigation movement, in addition
to a strong drop in Eastern Tobacco’s share price by 23.1% following the new
bidding booklet, which was launched by Egypt’s Development Authority, for
companies to apply for a new tobacco production license, bringing an end to
decades-old monopoly by Eastern Company.

Evolution of EGX30 index
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The Qatar exchange recorded a moderate monthly rise of 2.5% in prices, with some
falls over the first and the fourth week of the month, mainly pressured by some
ex-dividend activity and a global equity sell-off following US Fed comments and
amid concerns over global oil demand outlook. The Qatar Exchange recorded a
2.5% rise in prices in the second week, mainly supported by some favorable
company-specific factors, on improved sentiment after Qatar shipped its first oil
cargo to a neighboring GCC country, following a breakthrough agreement earlier
this year that has put an end to a more than three-year GCC suspension of
diplomatic and trade ties, since the United Arab Emirates and three other countries
agreed to restore ties with Doha in January.
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Derivatives Markets
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MENA bonds and Sukuk markets were mostly tilted to the downside in March, tracking a
global sell-off mood after 10-Year Treasury bills yield hit its highest level since February
2020, as a reflection of heightened inflationary fears in the medium term after the
enactment of the stimulus package and on prospects of a global economic recovery over
COVID-19 vaccine.

As such, some regional papers traced a downward trajectory, while other regional papers
registered some price gains on concerns of weaker demand in Europe, where the
coronavirus vaccine rollout is faltering as a number of European countries have halted use
of AstraZeneca's COVID-19 vaccine because of concerns about possible side effects. In
parallel, it is worth mentioning that Bahrain Bourse (BHB) announced the listing of the BD
200 million Government Development Bond (Issue No. 23) that has been issued by the
CBB on behalf of the Government of Bahrain for a period of 6 years.
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Regional Economic In51ghts
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UAE economy to post 2.5% growth this year after 5.8% contraction

The United Arab Emirates economy contracted 5.8% last year but is likely to post 2.5%
growth this year, the UAE central bank said in a report on March 18th. The coronavirus
crisis hit the Gulf state hard last year, both via the shock of low oil prices and the huge toll
it took on vital non-oil economic sectors such as tourism. Real non-hydrocarbon gross
domestic product declined by 5.7% last year, according to central bank estimates. Non-oil
GDP is likely to grow 3.6% this year, however, while oil GDP is likely to remain flat because
of production cuts agreed by OPEC and its allies, the central bank said.

Dubai announces US$ 137 million stimulus to support local economy

The Government of Dubai announced on March 19th an additional Dh 500 million
stimulus package to help local economy cope with the impact of the Covid-19 pandemic
and expedite economic recovery. This took the total stimulus package announced by the
emirate to Dh 6.8 billion this year, said Sheikh Hamdan bin Mohammed bin Rashid Al
Maktoum, Crown Prince of Dubai and Chairman of the Dubai Executive Council.

Sudan annual inflation remains above 300% in February

Sudan's annual inflation jumped to 330.8% in February from 304.3% in January, hitting
the highest level in decades, as food and drink prices continue to rise, as per the Central
Bureau of Statistics. It remained above the 300% benchmark for the second consecutive
month. Sudan, which has one of the highest inflation rates in the world, sharply devalued
the currency last month in an effort to overcome a crippling economic crisis and access
debt relief.
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Egypt's central bank keeps key interest rates on hold

Egypt's central bank kept its key interest rates on hold on March 18th, the bank said in a
statement. The bank's monetary policy committee held the overnight lending rate at
9.25% and the overnight deposit rate at 8.25% for a third consecutive time, after cutting
rates in September and November. The Central Bank of Egypt (CBE) noted that most of
Egypt's indicators were "gradually recovering” to their pre-pandemic levels, while
prospects for global economic recovery appeared to be contingent on the coronavirus
vaccine rollout.

Saudi economy to return to positive growth in 2021

After contracting sharply in 2020, the Saudi economy is forecast to return to positive
growth in 2021, global ratings agency S&P said in its latest report. S&P expects the
kingdom'’s current account to return to surplus and the fiscal deficit to narrow, based on
improving global macroeconomic conditions and oil prices as the world begins to emerge
from the pandemic. Real GDP growth is expected to record 2.0% in 2021, when compared
to -4.1% in 2020, as per the report.

Kuwait liquidity crunch unlikely until third quarter, says Bank of America

Steps taken by the Kuwaiti government to mitigate depletion of the treasury's liquid
assets could push back the risk of a liquidity crunch to the third quarter this year, Bank of
America estimates. Kuwait's General Reserve Fund (GRF), the sovereign fund used to
cover state deficits which has been squeezed by the coronavirus-driven drop in oil prices,
has raised about 6 billion to 7 billion dinars (US$ 19.87 billion to US$ 23.19 billion) in
recent months through asset swaps with Kuwait's Future Generations Fund (FGF).
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Lebanon can maintain most subsidies until June: caretaker PM Diab

Most Lebanese subsidies are covered until June but fuel for electricity generation will run
out by the end of March and efforts are being made to keep it going, as per Caretaker
Prime Minister Hassan. "Right now, the fuel for the electricity company can last until
end-March, but we are making efforts to secure new credit lines to cover needs," Diab
told Reuters. Lebanon is in the throes of a financial crisis that is posing the biggest threat
to its stability since the 1975-1990 civil war.

Bahrain’s borrowing reaches US$ 34.5 billion

Bahrain's current government debt constitutes around 118 per cent of its gross domestic
product (GDP), it has emerged. The Finance and National Economy Ministry told the
Shura Council’s financial and economic affairs committee that Bahrain’s borrowing
reached BD13 billion at the end of last year. Within this context, Shura members
unanimously approved a decree issued by His Majesty King Hamad during the National
Assembly recess to amend the 1977 Bonds Law to increase the ceiling of borrowing to BD
15 billion. Within this context, the International Monetary Fund (IMF) urged Bahrain to
implement urgent fiscal reforms to address the large imbalances, lower public debt, and
restore macroeconomic sustainability, while ensuring targeted support to the most
vulnerable.

Saudi investment fund assets rise 26% to USS$ 117 billion in 2020

The total amount of assets held by investment funds in Saudi Arabia increased by 26
percent year-on-year to SR 442 billion (US$ 117.87 billion) in 2020, according to data
released by the Capital Market Authority (CMA). During the period, the number of
investment funds in the Kingdom increased to 691 from 607 in 2019, with 254 public
funds and 437 private funds. Investment fund profits usually consist of capital gains —
that is, profits resulting from an improvement or change in the prices of the invested
securities in addition to the dividend profits awarded.
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GCC will see 2.5% GDP growth over 2021-2023 with oil at US$ 60 - S&P

S&P Global Ratings expects a modest economic recovery for the GCC from 2021 to 2023,
with real GDP growth of 2.5 percent, after a contraction of about 6 percent in 2020. The
six-nation regional bloc comprising Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, and the
UAE have felt, to varying degrees, the impact of lower oil price the past year. “Higher oil
prices are supportive of GCC states fiscal balances. However, most GCC states are likely to
continue to post central government deficits in 2021 and their balance sheets are
therefore likely to continue to weaken, albeit at a slower pace,” said Trevor Cullinan, Lead
Analyst GCC Sovereign Ratings at S&P.

Economic stimulus package to help Oman go a long way

Announced by His Majesty Sultan Haitham Bin Tarik, the stimulus package to help the
economy recover contains a number of measures for both organizations and individuals
that have had to face the brunt of the disease. They include tax exemptions for SMEs,
hotels, and companies that have begun in 2021, activities related to Oman’s economic
diversification, a reduction in recruitment fees, setting aside OMR20 million to train
jobseekers in the country so that they qualify for the labor market, postponement of loan
repayments until September, for citizens affected by the pandemic, and long-term
residency for foreign investors.

Egypt targets 9% higher spending in FY21/22 budget

The Egyptian government targets a 9% year-on-year (YoY) growth in expenditures in
fiscal year (FY) 2021/2022. The country also aims to cut the overall budget deficit to 6.6%
of the gross domestic product (GDP) in the coming fiscal year and achieve a primary
surplus of 1.5% of GDP, the Minister of Finance, Mohamed Maait, said in a statement on
March 15th. The most populous Arab nation’s GDP grew by 2% in the second quarter (Q2)
of FY20/21, with expectations that growth will accelerate to 2.8% in Q3 and 5.3% in Q4.
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